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Hello Chair Oelslager, Vice-Chair Scherer, Ranking Member Cera and Members of the Committee.
Thank you for this opportunity to testify on Substitute H.B. 166 (the budget bill). I am Jeff Jacobson,

testifying on behalf of the Office of the Ohio Consumers’ Counsel.

A new provision in the budget bill would subject 1.1 million customers to price-gouging by Ohio
Edison (FirstEnergy). (Lines 44033 —44036 and lines 44064 — 44068) This new provision should be

deleted. At the least it should be considered in a stand-alone bill instead of in the budget bill.

The bill would change the calculation of “‘significantly excessive” profits for FirstEnergy under Ohio’s
2008 energy law (S.B. 221, 127th General Assembly). This change would artificially dilute Ohio
Edison’s high profits, on paper, for calculating whether it is improperly charging customers for
significantly excessive monopoly profits. Under the bill, Ohio Edison’s profits would be averaged with
the profits of FirstEnergy utilities Toledo Edison and Cleveland Electric lluminating. Instead of the
intended consumer protection under the 2008 law, the bill would protect FirstEnergy from refunding

significantly excessive monopoly profits to a million Ohio Edison customers.



The consumer protections in Ohio’s 2008 energy law are woefully inadequate. For example, the 2008 law
allowed electric utility monopolies to charge Ohioans for excessive profits, just not “‘significantly”
excessive profits. But, under the budget bill, Ohio Edison customers would have the unfortunate
distinction of losing even that minimal protection. The Consumers’ Counsel supported House Bill 247
(Rep. Romanchuk) in the last session which, had it been enacted, would have repealed the anti-consumer

ratemaking in the 2008 energy law.

FirstEnergy has already been gaming the 2008 law’s profit standard at the PUCO. In a recent
annual PUCO review of Ohio Edison’s profits, the PUCO denied a million Ohio Edison consumers $42
million in refunds for their utility’s significantly excessive profits. (PUCO Case 18-857-EL-UNC) In this
regard, the PUCO allowed Ohio Edison to exclude its so-called “Distribution Modernization Rider” from
the law’s profits review. That ruling artificially deflated monopoly Ohio Edison’s calculation of
significantly excessive profits, from an outrageously high percentage. This ruling was at the expense of
Ohio families and businesses whose electric bills were what should have been deflated. The questionable
legality of this manipulation of FirstEnergy’s monopoly profits would now be permanently solved for

FirstEnergy by the budget bill.

The Governor’s original budget bill did not contain these anti-consumer terms for FirstEnergy’s
monopoly electric service. For consumer protection, I recommend that these provisions be
removed from the Bill. At the least, this benefit for FirstEnergy should be considered in a stand-
alone bill and not in the state’s budget bill. Attached are a map showing the service area for Ohio
Edison’s 1.1 million customers and a list of the counties where Ohio Edison fully or partially serves

customers. Thank you for this opportunity to testify.
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Counties (Full or Partial) Where Ohio Edison Serves Electric Customers

Ashland
Ashtabula
Carroll
Champaign
Clark
Columbiana
Crawford
Cuyahoga
Delaware
Erie
Fayette
Franklin
Geauga
Greene
Holmes
Huron
Knox
Lorain

Madison
Mahoning
Marion
Medina
Miami
Morrow
Ottawa
Portage
Richland
Sandusky
Seneca
Stark
Summit
Trumbull
Tuscarawas
Union
Wayne
Wyandot



Electric Service Territory of Ohio Edison
As of Aug. 1, 2017

Midwest
Ene.sy a Lake The Ashtabula
Cooperative Lucas ; llluminating
Fulton Q’
Williams j\ﬂ. Company
. ott
North e Toledo Edison = "* Ohic'Edison Geauga
| Western ~ Tricounty o !
Electric Rural Electric uyahoga
Defiance Henr Wood Sandusky Erie
! Ohio Edison Lorain S Trumbull
L Hancock-Wood Electric S Lo'rain-Medina
eneca A Portage
) Rural Electric E
Paulding Huron. 1 Medina Summit
Paulding-Putnam Electric North Firelands Ohio Edison
Put i f
utnam Hancock Cls-ntral Elec.trlc Mahoning
Electric —
Van Wert
Allen Wyandot eEP Crawford Ashland Wayne stark
oh Ohio Richland AEP Columbiana
AEP Ohio
I Holmes-Wayne
- - Hardin a
Midwest Electric i . Electric Carrol
Mercer Auglaize Mld-?hlo Marion Holmes Carroll Electric
Energy.
Logan Morrow Jefferson
C Tuscarawas
ounty ) N Frontier
Electri Logan Consolidated Electric "°*
Shelby ectric | Power
Un:on Union Delaware Licki R | Coshocton Harrison
Pioneer Rural.Electric icking Rura
——ledtri Electrification Gueérnsey-Muskingum
Electric Yy KIng|
parke Champaign Electric
L. . Licking
Darke Miami AEP Ohio Guernsey
1 Belmont
fural Ohio Edison Franklin Muskingum AEP Ohio
Electric Clark South
Madison I —
. Central
Guernsey-Muskingum P
. ower
Preble Montgomery Electric Noble
Greene Perry Monroe
Pickaway Morgan Wals_l‘miington
Electric
Ellutler AEF"
o Washington
IRuraI Butler W Ohio ing
Electric arren Clinton
Athens
Duk‘g‘Energy j
Hamilton Ohio Highland
Clermont AEP Ohio n
Adams Adams Gallia
Rural Buckeye
Electric R‘l‘_ral
Electric AEP
Lawrence Ohio

Source: Derived from PUCO website
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